


CHINA ADVISORY SERVICES
BDO services and solutions

To help UK companies that have operations or are
considering operating in China or China companies that
are considering operating in the UK - we have
established a “China Services Team”.

This team has experience of working in China and offers
a range of services including -

= China Advisory (outbound and inbound)
= |PO advisory

= Mergers and acquisitions

= Due diligence

= Risk assurance and internal audit

= Operational performance

= Valuations

= Forensic investigations

= Tax planning

The China Services Team includes people in the UK and
China with strong business experience and written and
spoken Mandarin language capabilities. This team
advises clients on the basics of operating in China or
the UK.

For companies considering a move to China we have
helped clients think through matters such overall
strategy and objectives, supply chain and market
perspectives, deciding on the right corporate structure,
tax planning matters, choosing the most appropriate
location, recruiting senior management, selecting and
implementing financial reporting systems and generally
providing significant support and assistance to what can
be a difficult process. For established companies our
wide range of service noted above are available to
support ongoing development and growth.

For China companies considering a move to the UK we
can help with identifying suitable targets, negotiations
with management, pricing structures and funding
arrangements, financial and operational due diligence,
valuations - as well as ongoing compliance support.

The team and the BDO firm in China have excellent
connections in China. This team is also available to
support companies in South East Asia.




CHINA ADVISORY SERVICES
Case studies

Client

What we did for them

2

British Telecom:

A leading provider of
communications solutions serving
customers throughout the world.

All Metal Services Ltd:

A specialised distribution and
processing of metals company
servicing the needs of the
aerospace, defence and other
high technology markets.

Briggs:

It is the only national distributor
of Caterpillar ® Counterbalance
and Warehouse equipment in the
UK. It also provides maintenance
and support 24/7 on a nationwide
basis

CCTV

CCTV (China Central Television
Station) is the state media which
operates via a studio in London to
edit and feed news and other
documentary materials to the
Beijing HQ

IAC

International Acoustics Company
The world’s largest provider of
noise and acoustic control
products, structures and test
facilities.

A leading Chinese Machinery & Electronics Company

We provided assistance on setting up their Wholly
Foreign Owned Enterprise in China. We have
conducted a competitor review for BT in the local
region, and helped them in obtaining information
on the national and local regulations, as well as
securing local incentives from the government
offices. We also offered compliance services to BT
in China.

We provided assistance on setting up their Wholly
Foreign Owned Enterprise in China. We offered tax
advisory including import/export duty, VAT,
corporate income tax and expat tax for their China
entity.

We carried out market research into the forklift
manufacturing sector in China and identified the
leading manufacturers. The results of this research
was used by the company in the process of
selecting a suitable manufacturer/partner in China.

We offered CCTV information on the types of
entities they could utilise in the Uk, and supported
them in the setting up and operation. Our ongoing
services have mainly focused on advising CCTV
London on their corporate tax, PAYE and VAT
issues.

We supported IAC in sorting out the dispute they
have had with their JV partners in Hong Kong
regarding their subsidiaries in China, and offered
advice on compliance, operations, business dealing
and internal structuring and management of the
subsidiaries.

We have been supporting them in their £20million
acquisition of a group company in the UK by
offering operational DD, Tax DD and structuring,
and deal negotiation support.




CHINA ADVISORY SERVICES
Other examples of our work

We have acted as reporting accountants for 14 IPO
listings on AIM. We have recently acted as lead advisers
and reporting accountants on a very high profile
transaction involving the acquisition of a UK business by
a BDO HK main market company. We are currently
acting as reporting accountants on a leading China
based AIM company now seeking to list on the UK main
market. To support our work we have corporate finance
specialists located in Shanghai and Hong Kong as well as
access to many professionals within the UK and China
teams.

We have provided financial due diligence for a number
of UK companies as they acquire subsidiary operations
in China. In some of these instances we have also
provided operational due diligence services. In a recent
PE financed MBO involving a major Chinese subsidiary
our operational improvement specialists flew to
Shanghai to perform the operational due diligence to
help support the acquisition. The operational
improvement team are all from the manufacturing
sector and have extensive industry expertise in lean
and operational matters.

We have recently been appointed to act as business
valuers and operational due diligence by a Chongqing
based business that is acquiring a business in the UK.
Our specialised team are supported by the China
Advisory team in helping build the relationships and
connections with management in China.

We act as forensic advisers and expert witnesses on a
regular basis in HK. We have excellent connections in
the market and a strong reputation.

We work on a wide range of transfer pricing
arrangements between the UK / China and other
jurisdictions




CHINA ADVISORY SERVICES

Members of our China Services team

Katherine Liu

China Services Director
BDO and
BDO International

T: +44 (0) 20 7893 3281
M: +44 (0) 7970 698 072
E: katherine.liu@bdo.co.uk

Katherine heads the China Advisory Services at BDO.
She and her team have been advising clients on
investing and operating in China across a wide range
of sectors including manufacturing, automotive,
technology, retail and professional services.

Katherine has extensive commercial experience in
China in marketing, operations, strategic expansion,
and general management, especially around the
manufacturing and retail industries.

Katherine is also the China services director for BDO
International whereby she acts as the international
liaison partner for our Chinese member firms in
managing the inbound and outbound work flow
between China and the rest of the world. Katherine
acts as the project or relationship manager for
international engagement with a strong China
element such as audit, internal control, consulting,
etc.

Katherine commutes frequently between London and
China in managing her internal roles within BDO as
well as client matters. Katherine and her team has
been serving as very effective conduit between the
rest of the network and China esp. in managing multi
location assignment and ensure that we as auditors
understand the client’s HQ’s requirements and their
subsidiaries’ local practice, and adapt to provide
seamless services to clients.

Tom Lawton

Senior Audit and Assurance Partner
BDO

T: +44 (0) 12 1352 6372
M: +44 (0) 7778 343 346
E: tom.lawton@bdo.co.uk

Tom is a senior assurance partner based in the
Birmingham office but operates nationally and
internationally through roles as the head of the
national manufacturing sector and as the China and
South East Asia liaison partner. Tom works closely
with Katherine and regularly visits China on client
and China firm matters.

Tom has spent considerable time in Europe, the US
and the Far East and has a good knowledge of the
reporting and regulatory regimes in these locations
and has an excellent understanding of the business
cultures of the Far East.

His major general corporate experience includes -

Lead relationship and audit partner for UK subsidiary
companies of the US and French exchange listed
Vivendi plc. The UK companies had a combined
turnover of around £3bn. In this period Tom lead a
project for Vivendi Water that involved advising on
IFRS issues connected to a £2bn consideration
transaction.

Lead partner for the IFRS conversion and IAS audit of
the Russian oil pipeline system that involved leading

a team of 10 UK and 20 Russian staff on what was the
largest IFRS conversion project in Russia at that time.

Lead audit partner on numerous listed / major
company clients

Lead partner on numerous transactions including
numerous due diligence projects both in the UK and
internationally, IPO's from UK, USA, Singapore and
Hong Kong and China and has more than 6 years
experience at working in China and the Far East.



CHINA ADVISORY SERVICES
Members of our China Services team

lan Cooper
Corporate Finance Services Partner
ian.cooper@bdo.co.uk

Carnel Geddes
Forensic Services Director
carnel.geddes@bdo.co.uk

David Mitchell
Valuations Services Partner
david.mitchell@bdo.co.uk

David Porter
Tax Services Partner
david.porter@bdo.co.uk

Kim Stubbs
Operational Improvement Services Partner
kim.stubbs@bdo.co.uk

Paul Williams

Corporate Finance Assistant Director
Based in Hong Kong
paul.williams@bdo.co.uk

Wei Yu

Corporate Finance Assistant Director
Based in Shanghai
wei.yu@bdo.co.uk
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BDO IN CHINA
A major firm delivering a local service

4,000+ 30 5th 1,173m

4000+ partners 30+ offices across 5th largest RMB 1,173 million
and staff the country accountancy firm in fees
in China

5 firms operating as BDO China
SLP Beijing

SLP Fujian

SLP Nanjing

SLP Shanghai

Guangdong Dahua Deli



BDO INTERNATIONAL

A major network delivering exceptional service

BDO LLP

e Annual revenues of £317m in
2007 and £353m in 2008

o Full range of business services
required for national and
international businesses

« Reputation for attracting
successful businesses and
helping them achieve their
strategic objectives

International BDO network
« Total combined fee income of USS$5.1bn (2008)

« Strong personal relationships throughout the network
facilitate cross-border transactions

e Aregular flow of trans-national work and communications

These figures include the personnel and offices of BDO’s exclusive Alliance firms

200+

Over 200 partners
working with over
2,900 staff

14

14 offices across
the country

6th

Sixth largest
national firm of
accountants

5th

BDO International is

the world’s fifth
largest accountancy
network

1,095

More than 1,000
offices

44,000

44,000 partners and
staff world wide



BDO INTERNATIONAL
Other client relationships we are proud of

Statutory Audit
services

Caparo Group is involved
in the manufacture of
steel, automotive and
general engineering
products. Its operations
are located at over 50
locations, in 6 countries,
with revenues in excess
of £1bn.

BDO provides local audit
services to the group in
the UK. In addition BDO
provides services in
Poland, India, Spain and
China.

Statutory Audit
and Tax services

The Norman Hay Group
is a global chemicals,
sealant and surface
coatings specialist
operating across five
continents.

BDO provides audit and
tax services to the UK,
China, Hong Kong,
Taiwan, Australia,
Singapore and Malaysia.

Secondary Audit
and Tax services

ACS is a provider of
business process
outsourcing and
information technology
services and solutions
with operations are
located in more than 100
countries with
$6.2billion in annual
revenues.

BDO provides local audit
and tax compliance
services. PwC provide
the Global Audit and
Deloitte the UK/US
Global Tax services.

Back office
accounting and
Global service co-
ordination

Orange Group is a
mobile communications
company with customers
across five continents.

Provision of back office
services to Orange
Business Services for 79
entities in 48 Countries
across the globe.

Secondary Audit
services

Leggett & Platt is a
diversified manufacturer
that conceives, designs
and produces a broad
variety of engineered
components and
products worldwide with
sales of $4.1billion in
2008.

BDO provide local audit
services in the UK and
Europe with PwC
providing the Global
Audit.
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Audit and Tax Secondary Audit Global Statutory Audit Secondary Audit

services service outsourcing and Tax services and Tax services

Specsavers is an JMH Group is a services for BT Vestey is an Altra Group are a

international group
providing eye care
services, glasses and
contact lenses.

BDO provides audit and
tax services to the group
in: UK, Guernsey,
Ireland, Sweden,
Holland, Norway,
Finland, Denmark, Hong
Kong, Australia and New
Zealand.

manufacturer of
chemicals for the
construction industry
with global revenues
over £600m in 2008.
Headquartered in Dubai
with operations in over
20 countries across the
Middle East, UK,
continental Europe and
Asia. They changed
auditors to BDO from
PwC in 2005.

Global Services

BT operates in more
than 170 countries and is
one of the world’s
leading providers of
communications
solutions and services

BDO provides services in
90 countries which
include overseas
directors, company
secretarial and treasury
services.

1)

international group that
imports and distributes
meat and fine foods
operating in Asia,
Continental Europe and
the UK.

BDO provides audit
services in 16 countries
and tax services in nine
of these covering all of
the above regions.

mﬂw Foods

manufacturer of power
transmission and motion
control products.

BDO provides audit and
tax services in the UK.
Deloitte provide the
Global Audit and Tax
services.

A Inclustrial Mation
The Posver o Fiparence




AN AWARD WINNING FIRM
BDO LLP principal awards

‘Best Workplaces UK 2008’ - Financial Times

BEST BDO has been rated as one of the UK’s top 50 workplaces by the Financial Times ( FT
WORKPLACES ) for the second year running. It is the only accountancy firm to make the listing ,
II.l;Il]{B which is compiled for the FT by the Great Place to Work Institute UK.

‘Audit team of the Year’; ‘Tax team of the Year’ and ‘Corporate
Finance deal of the Year’ 2008
BDO was the proud winner of all three service line awards. Judges commented on the

firm’s ability to demonstrate that it clearly listens to clients and offers a more
personalised service and in light of an impressive list of testimonials.

AccountancyAge

AWARDS
2 0 0 8
WINNER

‘Global Firm of the Year’ - Accountancy Age Awards 2006
‘Employer of the Year’ - Accountancy Age Awards 2004, 2005 and
2007

2006 was the first year that non-'big four' firms were allowed to enter the Global
Firm of the Year category and Accountancy Age reported that “BDO took the
profession by surprise.” The magazine added: “‘This entry stood out a mile in the
accounting arena and they demonstrated that this was the firm that had progressed
the most over the year.’”
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BDO LLP and
BDO International

T: +44 (0) 20 7893 3281
M: +44 (0) 7970 698 072
E: katherine.liu@bdo.co.uk
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David Mitchell
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BDO LLP operates across the UK with over 3,000 partners and staff. BDO LLP is a UK limited liability partnership and
the UK Member Firm of BDO International.

BDO international is a world-wide network of public accounting firms, called BDO Member Firms. Each BDO Member
Firm is an independent legal entity in its own country. The network is coordinated by BDO Global Coordination B.V.,
incorporated in The Netherlands, with its statutory seat in Eindhoven (trade register registration number 33205251)
and with an office at Boulevard de la Woluwe 60, 1200 Brussels, Belgium, where the International Executive Office is
located. In the UK the Belfast Firm is operated by a separate Partnership known as BDO - Northern Ireland.

BDO LLP and BDO - Northern Ireland are both authorised and regulated by the Financial Services Authority to
conduct investment business.

BDO LLP is the Data Controller for any personal data that it holds about you. We may disclose the information that
we hold, under a confidentiality agreement, to a Data Processor (Shamrock Marketing Ltd.). To correct your
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